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shanghai — It may have been
the day Chinese investors shook
the world.

Even as U.S. stocks stabilized
Wednesday, analysts and inves-
tors were left wondering how
Tuesday’s 8.8% plunge in the
market here launched a wave of
selling that traveled around the
globe.

Few people could have ex-
pected that a drop in Shanghai
would be felt so widely. After all,
China’s 16-year-old stock market
is undeveloped, small and vola-
tile. 

The Shanghai Stock Ex-
change is a speck among world
markets and not very significant
in China’s own economy. But
China has come to loom large for
many countries and multina-
tional companies.

Foreign investment in China’s
stock market accounts for less
than 3% of its value. But a grow-
ing number of major U.S. corpo-
rations, including General Mo-
tors Corp., Wal-Mart Stores Inc.
and Starbucks Corp., have
placed large bets on China’s
economy and are looking to the
world’s most populous nation for
a bigger chunk of their future
earnings.

“This is a new experience and
all bets are off,” said Oded Shen-
kar, a management professor at
Ohio State University and au-
thor of “The Chinese Century,”
which focuses on China’s rise in
the global economy.

He and other analysts said
that, like it or not, investors in

the U.S. and elsewhere may have
to learn to better read and re-
spond to wild, unpredictable
swings of a foreign stock market
in which a nominally Communist
government wields a heavy
hand.

Some American investors
might be shocked to know that
their losses Tuesday were partly
caused by waves of rumors sev-
eral thousand miles away —
chatter that the Chinese govern-
ment was about to take steps to
cool the highflying Shanghai
market.

“For the first time, we have a
stock market [in China] under a
very different system,” Shenkar 

China market
a new equation
for investors 
Cash that drives shares
in Shanghai also keeps
U.S. interest rates low.
Learn to read the
swings, analysts say. 

By Don Lee

Times Staff Writer

sacramento — After three
years of record sales, the Califor-
nia Lottery has hit a slump, trig-
gering introspection about how
the 22-year-old agency does busi-
ness.

Lottery officials blame a lack
of big jackpots in its Mega Mil-
lions and SuperLotto Plus games
for forcing them to lower their
projected revenues this year
from $3.6 billion to $3.2 billion.
By law, just over a third of lottery
income goes to education. Last
year, the lottery gave $1.29 billion
to schools. This year, because of
lower revenues, the lottery ex-
pects to give schools $1.13 billion,
a loss of $160 million.

“We’re seeing a definite trend-
ing down in sales,” Lottery Direc-
tor Joan Borucki told the Lottery
Commission on Wednesday. 

Such a midyear correction
has not occurred at the lottery in

more than a decade. Concerned
officials say they have hired mar-
keting consultants to study their
“brand image” and suggest im-
provements.

They will examine the Satur-
day half-hour “Big Spin” televi-
sion show to see whether it’s
worth keeping, and survey play-
ers and store owners about the
games. Another point for review
is whether higher payouts on
games might boost sales.

When California joined the 11-
state Mega Millions game two
years ago, lottery officials hailed
it as a giant-jackpot draw that
would boost sales by half a billion

After three flush years,
lottery sees a downturn 
Officials blame a lack of
big jackpots for lower
revenue projections.
Consultants are hired to
evaluate the games.

By Nancy Vogel

Times Staff Writer
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Mountain View Park in Fullerton provides a commanding view of the freshly snowcapped San Gabriel Mountains.
The forecast calls for today to be sunny, breezy and cool throughout the Southland. WEATHER, B10

A WHOLE NEW LOOK

New Orleans

I
f repossessing a used
Chevrolet can be tricky,
consider retrieving the
Aztec Express, a 700-foot
cargo ship under guard

in Haiti as civil unrest spread
through the country.

Only a few repo men possess
the guile and resourcefulness for
such a job. One of them is F. Max
Hardberger, of Lacombe, La.
Since 1991, the 58-year-old attor-
ney and ship captain has surrep-
titiously sailed away about a
dozen freighters from ports
around the world.

“I’m sure there are those who
would like to add me to a list of
modern pirates of the Carib-
bean, but I do whatever I can to
protect the legal rights of my cli-
ents,” said Hardberger, whose
company, Vessel Extractions in
New Orleans, has negotiated the
releases of another dozen cargo
ships and prevented the seizures
of many others.

His line of work regularly
takes him to a corner of the
maritime industry still plagued
by pirates, underhanded busi-
ness practices and corrupt gov-
ernment officials, waters the Az-
tec Express sailed right into.

The saga began in 2003 when
the vessel’s Greek owner died
and his company did not keep
up payments on a $3.3-million
mortgage.

Bahamian court records
show that an American
businessman who had used the
vessel to haul 235 used cars from
the northeastern United States
to Haiti did not pay the charter
fee, contributing to the loan de-
fault. 

Once the ship arrived in the
Haitian port of Miragoane, the
businessman bribed judicial offi-
cials to seize the vessel and sell
it to him in a rigged auction, ac-
cording to court records.

Meanwhile, a violent rebel-
lion threatened to topple Presi-
dent Jean-Bertrand Aristide,
making it impossible for the
lender or the owner’s relatives to
contest the sale.

The condition of the Aztec
Express further complicated
matters. Its main engines were
out of commission, having been
idle and untended for months.

Hardberger was hired by the
New Jersey-based mortgage
holder. He flew to Haiti and
drove with an armed bodyguard
to Miragoane.

He gathered two important 
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He’s his
own port
authority
A seafaring ‘repo man’
uses stealth and trickery
to seize cargo ships taken
by thieves or corrupt
officials. Once, a witch
doctor came in handy. 

By Dan Weikel

Times Staff Writer
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U.S. shares post 
mild rebound
Stocks rise modestly
amid wariness about the
economy. BUSINESS, C1

Fed chairman wins
kudos after hearing
Ben Bernanke’s calmness
is reassuring, analysts say.
BUSINESS, C1
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denver — Ever since passing
what its Legislature promoted as
the nation’s toughest laws
against illegal immigration last
summer, Colorado has struggled
with a labor shortage as mi-
grants fled the state. This week,
officials announced a novel solu-
tion: Use convicts as farmwork-
ers.

The Department of Correc-
tions hopes to launch a pilot pro-
gram this month — thought to
be the first of its kind — that
would contract with more than a
dozen farms to provide inmates
who will pick melons, onions and
peppers.

Crops were left to spoil in the
fields after the passage of legisla-
tion that required state identifi-
cation to get government serv-
ices and allowed police to check
suspects’ immigration status.

“The reason this [program]
started is to make sure the agri-
cultural industry wouldn’t go out
of business,” state Rep. Dorothy
Butcher said. Her district in-
cludes Pueblo, near the farmland
where the inmates will work.

Prisoners who are a low secu-
rity risk may choose to work in
the fields, earning 60 cents a day.
They also are eligible for small
bonuses.

The inmates will be watched
by prison guards, who will be
paid by the farms. The cost is
subject to negotiation, but farm-
ers say they expect to pay more
for the inmate labor and its asso-
ciated costs than for their tradi-
tional workers.

Advocates on both sides of
the immigration debate said
they were stunned by the pro-
posal.

“If they can’t get slaves from
Mexico, they want them from the
jails,” said Mark Krikorian of the
Center for Immigration Studies
in Washington, which favors re-
strictions on immigration.

Ricardo Martinez of the Den-
ver immigrant rights group Pa-
dres Unidos asked: “Are we going
to pull in inmates to work in the 

Going
behind
bars for
laborers
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After Colorado passed
laws targeting illegal
immigrants, field hands
fled and crops rotted.
Who is left to work?

By Nicholas Riccardi

Times Staff Writer

Dora Lubensky can’t forget
the man soaked with blood who
collapsed on her doorstep,
pleading, “Let me in! Let me in!”

She called 911. The operator’s
orders frightened her more:
“Don’t let him in. Get away from
the window, lay down and stay
out of sight.”

A decade has passed since
that morning of Feb. 28, 1997, but
the memories are fresh for the
North Hollywood residents and
business owners and the police

who lived through the bank rob-
bery that left 11 officers and
seven civilians wounded.

Lubensky was at the center of
a 44-minute gun battle, with two
heavily armed bank robbers clad
in body armor firing more than
1,100 rounds against a badly out-
gunned police force. 

The two robbers died at the
scene; one shot himself in the
head and the other bled to death
after being hit by more than two
dozen bullets.

Even as gentrification has
touched this working-class area,
the site of the shootout remains
a powerful reminder of that day
and its lingering effects.

Jose Haro, 73, still works as a
locksmith in a kiosk across the
street from the Bank of America
branch. On the day of the shoot-
out he threw one woman to the 
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Vivid memories of
a bloody bank heist
A North Hollywood
community recalls the
rampage 10 years ago. 

By Sharon Bernstein 

and Andrew Blankstein
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South Africa plans
to cull elephants
The proposal, which
includes sharpshooters
and contraception, draws
criticism from animal
rights groups. WORLD, A3

Stolen journal was
a piece of history
A World War II veteran’s
account of his brutal stay
as a prisoner of war might
have disappeared forever.
CALIFORNIA, B1

The run-up to
the L.A. Marathon
Sunday’s race will take
participants past a number
of the city’s landmarks
and highlights.
CALIFORNIA, B2
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Arthur M. Schlesinger Jr., the two-time Pulitzer Prize-winning
historian and former special White House assistant to President
Kennedy who was an influential liberal voice in American politics
for decades, died Wednesday. He was 89.

Schlesinger, who chronicled the Kennedy administration in
his 1965 Pulitzer Prize-winning book, “A Thousand Days,” suf-
fered a heart attack Wednesday night at a New York City restau-
rant, according to his son Stephen C. Schlesinger. He was pro-
nounced dead at New York Downtown Hospital.

Once described as “one of the last great figures from the Gol-
den Age of American intellectuals,” the Harvard-educated histo-
rian received early recognition for his scholarly work.

He was 21 when his first book, “Orestes A. Brownson: A Pil-
grim’s Progress,” was published in 1939. In a review for the New
York Times, renowned historian Henry Steele Commager said
the book about the 19th century American intellectual “not only
rescues from underserved oblivion a striking and authentic fig-
ure in our history, but announces a new and distinguished talent
in the field of historical portraiture.”

At 28, Schlesinger received his first Pulitzer Prize, for the 1945
bestseller “The Age of Jackson,” a 
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IN 1961: “It was the most exhilarating experience of
my life, working for and with JFK,” Schlesinger said.
His book on the president won a Pulitzer Prize.

Arthur M. Schlesinger Jr.: 1917-2007

Influential historian,
intellectual and aide
to President Kennedy 
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